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USSR _LOWERS CONSUMER GOODS PRICRS

oy The 1947 monetmry reform and the abolition of rationing reduced high prices
e BN o in cosrsercial trade and introduced uniform state retail consumer goods prices.

: Thie vag ths first step in lowering consumer goods prices. Puring 1948, consumer
’ goods prices in stats retail trade wers reduced by at lesst 57 billioa rubles.
oo [ This represented a deflcit for the state budget which:imd to be covered, and was
. - actually coversd by the Goverrmsnt as a reeult of the increase in isbor roduc~
tivity, increased producticn of zomswtr goods, and lower ‘prodzetion nozte, . At
the sume time, the above amownt presented & ast gain for the popuiation.

The lowering of prices ir state retail trads canmsed a corresponding lowering
of pricss in the-koikhor and cooperative marke:. Since kolkhor and cooperative
gooGs £old to “ke population in the course of a year constituted 33 percent of
all goods sold, tie rsduction cf \ilkhog and cooperativo trade prices amouvpted
to at lesse 29 billion rudles.

Consequently, the papulataou gained, in the courae of a ysar, aboat 86 billion
rubies from the lowsring of retail prices. The first step in the lowering of
prices increased the purchasing power of the rubls and made the rate of exchange
for forelgn curreémcivs morg favorable. It also improved the real wages of workers
and intelligentsia, ama reduced farmers' vizamass for the puschnse of iadustriel
goods.

The further develaiment of the USSR matiocoal ecanamy, iacrzased production
of consumer goods, snd new schievimonts o .educing predvction costs during the
second half of 19%8 made possibla tke inmtroduction of further price reductioms on
concimer goods. The Srwiet of Ministers TZR and tbe TsK VEP (b) decided to put
thede reducticns, vhich had partially bsem bewun in 1348, into effect as or 1
March 19%8. Yhie will be the sescn? etage in lowering consmmer goods yrices.

Tas nev lowering of prices a3 establishsd by the zresent decree will cause
4 further rediciion of consuwer goods prices in atate retail t.ade in the amount
of at least k8 villion rubles on an annunal average. This deficit in tho state

-1 -

__CLASSIFICATION = SECRET

DR [stare NAVY ) | U _

=> R o D

Sanitized Copy Approved for Release 2011/06/24 : CIA-RDP80-00809A000600210584-1




... b4

A

B Sanitized Copy Approved for Release 2011/06/24 : CIA-RDP80-00809A000600210584-1

¢

e BKCRET

budget, which at the same time respresents & net gain for the population, must, and .
undoubtedly will be, covered by thu Government with the ald of verious econcmic
meagures, in spite of serious difficulties to be overcome in this commection.

The new lower state retail trade prices will csuse an immediate and correspoad-
ing reduction of kolkhoz and cooperative trade prices. This will reprageat an
additicnal gain by the population of not less then 23 billion rubles. Therefore,
the gecond stsge in lowering prices will bring the population a total gain of about
71 billion rubles in the courge of a year. This mesans that, a3 a result of the
hew' ldwering of prices, the vurchusing power of the ruble will rise congidersably
and’ the rate of foreign currency exchange will be more favorable. The raal wages
of workers and intelligentsia will improve considsrably eand the farmera’ expengos
for the purchase of induetrial goods will be reduced.

Prices on conpumer goods will be lowersd as follows:
Porcent

“Bread and flour- 10
Mpcaront ‘&nd. grite 10
. ¥ead grain; oll cakes, bran, and cambination feed 20
CBAg ey - o 30
.Pastry, spleed cookies, end cakes 10
" Moat ) sousage products; and canned food 10
Fish and Pish mroducts 10
Creamery butter and melted dutter {for cooking) 10
“Cheese a0d "bryaza™ (special cliesss) : 20
Salt 30
Vodia 28
Ligqueur and vodks products 25
Grape vines, cognac, and fruit and berry winee 15
Todbacoo products 10
Perfumery goods 20
Overcoats, enits, dresees, and other woolsn fabric
produots
Dresses, shirts, blouses, and other silk
fabric prodnsts
Woolon fabrics
[ilk fabrics
Mede-to-order clothing in faghlon ateliers and
workakcps
Thread
8ilk stockings and socks
Fabric shoes and cambination footwear
Hats and oaps
Textile kaberidashery goods
Hematitohed ané embroidered goods
Furs
Nstal and imitation leather fancy articles
Plastic and ocellulcae articles (dishes, articles for
svery-day use, otc.)
Household metalwvare (knivee, forks, spoons, etc.)
Blectric household goods (elsctric tea kettles,
hot platss, slectric iroms, atc.)
Ironwarse
Hearnees goods
Cement
Motorcyclea
Bicycles
Radio ruceivers
Television seta
Upright plenoe, accordions, "dayany" (kind of accordion),
and harmoniums
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Perceat
Phonographe 30
Phonograph records 20
Watches and clocks 30
L odewelry 20
- Typewriters . 20
" Cameras’ and binoculars 10

Priice_é in rostsurants, tea shops and other public eating places will be lowered
correapondingly.

e Ministry of Trsde USSR hes been authorigzed in accardence with the present
decree, to et new, lovered retail prices for the goods lipted a&bove.

| Sanitized Copy Approved for Release 2011/06/24 - CIA-RDP80-00809A000600210584-1



